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Re: DR2174 Power of Attorney for a Motor Vehicle (Secure POA) - Lien Release and Duplicate
Titles
BL11-14

It has recently come to our attention that there are questions as to how the DR2174 should
be completed in situations involving Lien Releases and Duplicate Titles.

To comply with the Federal Odometer Law, the date the power of attorney was signed by the seller to
the dealership must be prior to a lien release date or duplicate title date.

The date that the person exercises the power of attorney must be the date when the title is physically
received and reviewed by the agent. At that time it is the responsibility of the person exercising the
power of attorney to ensure that the attestation is acknowledged and signed.

The practice of auto populating the date of the person exercising power of attorney on the
DR2174 should be discontinued immediately.

Please see the attached article from the Title and Registration Section monthly newsletter for
additional information.

Please contact Kyle Boyd at 303-205-8353 with any questions.



Best Practices

= Odometer — Dealers and Dates

Federal Odometer Law places restrictions on dealers using a power of attorney when taking a vehicle
in for trade. When an odometer disclosure is involved, dealers acting as both buyer and seller on title
assignments can only use a power of attorney for the seller when the lienholder still has the title or
when the seller has lost or destroyed their title.

The DR 2174 Power of Attorney for a Motor Vehicle is a secure form that allows the dealer and the
seller to disclose the odometer on the form. By using this form, the seller is also authorizing the
dealer through power of attorney to act on their behalf to transfer ownership, obtain a duplicate, etc.

When auditing title paperwork involving a dealer utilizing a power of attorney the dates become
important. To comply with the Federal Odometer Law, the date the power of attorney was signed by
the seller to the dealership (red box #1 in sample) must be prior to a lien release date or duplicate
title date.

There may be times when an out-of-state title is involved that may not have a lien release date or
duplicate title date because of the issuing state’s method of releasing liens and printing titles. It is
necessary to ensure that the power of attorney date (red box #1) is the same as or prior to the out-of-
state title print date when there is no lien release or duplicate title notation.

When the date the power of attorney was signed by the seller (red box #1) is after the date of the lien
release or after the date of duplicate title, the dealer cannot act as the seller’'s agent for transfer of
ownership.

The date that the person exercises the power of attorney (blue box #2) must be the date when the
title is physically received and reviewed by the agent. At that time it is the responsibility of the person
exercising the power of attorney to ensure that the attestation is acknowledged and signed.

Many dealerships will automatically have their customers complete a DR 2174 when trading in their
vehicle in case the dealership loses or voids the title. There may be times when a dealer submits a
DR 2174 and the seller actually signed off on the title. In this case, the form is not necessary.

RECAP: Dealer using a Power of Attorney for a Seller (customer trading in vehicle)

The date the power of attorney (red box #1) was signed by
the seller when turning in or trading their vehicle to a
dealership must be the same date or prior to the:
e Lien release date
e Duplicate title date
e Title print date on out-of-state titles
e Date that the person exercises the use of the power
of attorney acknowledging receipt of the title (blue
box #2).

Please refer to the Odometer Section in the Title Manual and
contact the Title Section at 303-205-5608 with any additional questions.
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Sample of DR 2174
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No. 000000

STATE OF COLORADD

POWER OF ATTORNEY FOR A MOTOR VEHICLE
ANY ALTERATION OR ERASURE VOIDS THIS POWER OF ATTORMEY
= Colorado licensed motor vehicle dealers shall use this form when the title is physically held by a lienholder or the
'i"'h-lgfr;:nhﬁEhEusadl indwidual [both the baryer and sefier o acknowledge the readi
= This ma i or entity b sign as = toa oebormeeteEr
-Thlsfl:-rmrru&hesu.brr%ed tﬂemplw E'l:I-I -
= Federal and state |aw requires that mﬂmmleagenmmwmmemgferdmsh
= Failure to Ebeorﬁidirg afalse statement may result i fines andfor imprisonment a"dm}rnﬂmwu lisble to your transferee
pursuant to 4810.5.C. 32708,
VEHICLE IDENTIFICATEON MUBEER (Vi) \VEHICLE YEAR WARE EOOY TYRE

DRM7T4 HE205)

TRANEFEREE'S (DEALERBUYER) PRINTED HALE

TRANEFEREE'E ADDREES (STREET, CITY, STATE, P

ODOMETER DISCL OSURE STATEMENT

CURRENT ODOMETER READING TO THE BEST OF MY KNOWLEDGE:
{NQ TENTHS OF MILES) [ THE ODOMETER READING |5 THE ACTUAL MILEAGE OF THE VEHICLE.
[1THE ODOMETER READING IS [N EXCESS OF ITS MECHAMICAL LIMITS.

[JTHE ODOMETER READING IS NOT THE ACTUAL MILEAGE - WARNING -
ODOMETER DISCREPANCY.

[, a5 transferor, sppoinf the ransferss a5 my afformey-in-fact fo disciose the mileage for fhe vehicle descrbed above, exactly a5
stated in my disclosure, and fo fransfer my inferesf in the vehicle described above. | further cerfify, under penaliy of perjury in the
second degree, that the information on this document is frue and comect fo the best of my mowledge.

TRANEFEROR'E (EELLER'S) BIGNATURE TRANEFEROR'E (EELLER'E) HAND FRINTED NAME

TRAMEFEROR'E (EELLER'S) SIGNATURE TRANEFEROR'E (EELLER'S) HAND PRINTED NAME

TRANEFEROR'E ADDREEE (STREET, OITY, STATE, ZF)

TRANSFEREE'S (DEALER AGENT/BLUYER) SIGNATURE DATE TRANEFEREE'E (DEALER AGENTIHUYER) HAND FRINTED NAME

I CERTIFY UNDER PENALTY OF PERJURY IN THE SECOND DEGREE, THAT | HAVE RECEIVED AND REVIEWED THE TITLE
FOR THE VEHICLE DESCRIBED ABOVE AND THAT THERE ARE NO INDICATIONS OF MILEAGE DNSCREPANCIES.

SIGNATURE OF PERSDN EXERCIENG POWER OF ATTORNEY HANMD FRINTED MAME OF PERSON EXERCISING POIWER OF ATTORNEY

ADDRESE (ETREET, CITY, STATE, ZF) OF PEREON EXERCIEING POWER COF ATTORNEY
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